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1. US-EC RELATIONS: ORTOLI VISIT 

EUROPEAN COMMISSION PRESIDENT ORTOLI TOLD US MISSION 
EC BRUSSELS THAT HIS PRIMARY INTEREST FOR HIS UPCOMING 
WASHINGTON TRIP IS IN HIGH-LEVEL EXCHANGES ON EC DEVELOP- 
MENTS AND US-EC RELATIONS. ON "YEAR OF EUROPE" MATTERS, 

HE WOULD LIKE TO SEE MORE SUBSTANCE IN THE DRAFT 
DECLARATION. REGARDLESS OF WHETHER AGREEMENT IS POSSIBLE 
ON GUIDING PRINCIPLES FOR THE TRADE AND MONETARY 
NEGOTIATIONS, ORTOLI FAVORS A DECLARATION FOR PSYCHOLOG- 
ICAL AND POLICY REASONS. TIME PERMITTING, HE WILL PUT 
FORWARD HIS VIEW THAT, IN THE ECONOMIC FIELD, OUR COMMON 
INTEREST IS IN A PROMPT AND SUCCESSFUL CONCLUSION OF THE 
MONETARY NEGOTIATIONS. HE CONSIDERS THE NEW DEADLINE OF 
JULY 1974 AS DANGEROUSLY FAR OFF. HE ALSO EXPRESSED 
INTEREST IN THE SECRETARY'S PROPOSAL AT THE UN FOR A 
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WORLD FOOD CONFERENCE. (CONFIDENTIAL) US MISSION EC 
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BRUSSELS 5470, 9/25 (EXDIS) 


2. CHILE'S FINANCIAL PROBLEMS 

ORLANDO SAENZ, CHILEAN REPRESENTATIVE AT THE IMF/IBRD 
MEETING IN NAIROBI, HAS OUTLINED THREE SHORT-RUN 
OBJECTIVES TO DEAL WITH CHILE S IMMEDIATE NEED FOR AN 
ESTIMATED 200 MILLION DOLLARS THROUGH THE END OF THIS 
YEAR. THE CHILEANS HOPE TO TALK TO NEW YORK BANKS TO 
REQUEST LINES OF CREDIT, CONSULT WITH THE US AND INTER- 
NATIONAL FINANCIAL INSTITUTIONS TO REQUEST IMF DRAWINGS, 
AND MEET WITH INTERESTED INDUSTRIALISTS TO ENCOURAGE 
PRIVATE FOREIGN INVESTMENT. CHILE ALSO WANTS TO TALK 
WITH US COPPER COMPANIES TO DISCUSS WAYS TO INCREASE 
PRODUCTION AND EXPORTS. SAENZ SEEMED IMPRESSED BY THE 
POSSIBILITY OF SERVICE CONTRACTS THAT MIGHT HELP SOLVE 
THE COMPENSATION PROBLEM. (SECRET) NAIROBI 6496, 9/25 
(EXDIS) 

3. CERRO AWAITS PERU’S REACTION TO PRESS RELEASE 

A HIGH-RANKING CERRO DE PASCO OFFICIAL IN LIMA HAS TOLD 
OUR EMBASSY THAT HE UNDERSTANDS PERU IS PREPARING 
A STRONG PUBLIC STATEMENT ATTACKING THE COMPANY FOR 
BREAKING OFF NEGOTIATIONS. HE ALLEGES THAT THE PERUVIANS 
ARE FEARFUL OF REPERCUSSIONS SHOULD THEY SEIZE CERRO 
PROPERTIES. THE EMBASSY ALSO REPORTS THAT COMPANY 
OFFICIALS HAVE SAID THAT DEPARTMENT REPRESENTATIVES HAD 
NOT BEEN TOO HAPPY WITH CERRO'S PROPOSED ACTION, BUT THAT 
WHITE HOUSE CONTACTS WERE MORE RECEPTIVE. (CONFIDENTIAL) 
LIMA 7057 AND 7083, 9/25. 

4. SHAH WANTS US AIRCRAFT AGREEMENT NOW 
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EMBASSY TEHRAN REPORTS THAT THE SHAH OF IRAN HAS REQUESTED 
A FIRM COMMITMENT IN WRITING THAT THE US WILL SUPPLY IRAN 
WITH F-14 AND F-15 AIRCRAFT. THE SHAH SAID THAT IT WAS 
ESSENTIAL FOR THE PURCHASE TO BE "NAILED DOWN" AS SOON 
AS POSSIBLE. HE ASSERTED THAT MIG-23'S AND OTHER ADVANCED 
AIRCRAFT WERE BEING PROVIDED TO IRAN'S NEIGHBORS AND 
FEARED THAT IRAN "COULD BE LEFT HOLDING THE BAG." 
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(SECRET) TEHRAN 6816, 9/25 (EXDIS)- 


5. AFGHAN-PAKISTANI RELATIONS: FURTHER DETERIORATION 

EMBASSY KABUL REPORTS THAT THE PAKISTANIS HAVE RECEIVED A 
PROTEST NOTE CHARGING PAKISTANI PROVOCATIONS IN CON- 
NECTION WITH THE RECENT PLOT AGAINST THE AFGHAN GOVERN- 
MENT. THE AFGHANS CLAIM THEY HAVE TAPES AND DOCUMENTS 
PROVING THE CHARGES. THE PAKISTANI EMBASSY CONCLUDES 
THAT THE INDIANS ARE BEHIND THE RECENT ANTI-PAKISTAN 
FLURRY. ALLEGED US INVOLVEMENT BEHIND THE SCENES IS 
ALSO BEING GENERALLY RUMORED IN KABUL OFFICIAL AND 
DIPLOMATIC CIRCLES. (CONFIDENTIAL) KABUL 6943, 9/25. 

RUSH 
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